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TFEC-M-2k
¢ July 1959

MEMORANDUM FOR: Execubive Secretary, EIC

SURFECT, Annusl Report, FY '59 of the EIC Subcommittee
on International Trade and Finsnce.

EEFERENCE: EIC-D-371, 13 May 1959.

Lo Aetivitics of the Subcommittee During the Fiscml Yenr.

1. Review of the Intelligemce Product.

'Subcdmmittee review and evaluation of the‘atate of intelligence
vuder 1ts purview acconmpanied {ts consideration of priocvrity research
daticiencies {see 2 below).

2. PBesearch and Collection Defielencies.

&« Research Deficlencles.

Zarly in the fiscel year the Subcommittee discussed,
anproved and forwarded to the EIC a detalled atatement of priority
deficiencies of research. This stetement was later spproved by the
BIC. Sinee, 1n the intervening months some of these deficlencies
have een pertislly filled, snd since the emphasis among priorities
way huve meanshile changed, 1t 1s appropriate that the Subcommitiee
raview the entire subject in the near fubture and updste the existling
atatenent,

Y. Collection Deficiencies.

During the year the Subcommittee noted the CIA/CRR state-
ments of pricrity geps in intellipgence which it recelved from the EIC -
Szeretariet. The Subconmititee had earlier indicated that ss a group
1y @44 ot feel quallfied to psss Judgment on collection deficlencles,
balieving that only CIA is in a position to kpow what collection
veguirernents have been levied, are oulstanding, sre belng ccied on, or
are iucoselble to service. The Subcommittee is, however; pleesed to be |
informed of the judgment of CIA/ORR in these matiers.
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3. Reviev of Substantive Papers.

Acting in accordance with a recommeniation approved by the
Intelligence Advisory Committee (IAC M-348, 17 June 1958) and in accord
with EIC instructions, the Subcommittee reviewed and concuwrred in the
BUNDALY conclusicns of the following reperts before their publica-
tion by originating agency: Department of State, Communist Chlna's
Trade with Non-Bloe Countries in 1957 (IR 7838); Centrel Intelligence
Agency, Doller Value of the Foreign Trade of China (RR IM-477);

Central Intelligence Agency, Ecopomie Relations of Communist China with
the USSR Since 1950 (BR S9-16); and Central Intelligence Agency, bgonomic
Relationa Between Communist Chine and the Buropean Satellites, 195058
{to be published).

4. Review of Proposals for External Research.

There were no proposals for exterpal research submitted for
Suboomaitiee review during the year.

5. Maintenance of Agreed RBaslec Statistics.

It was agreed by the Subcomanittee in previous years that statls-
ties on East-West trade need not be maintained, since all agencies
regeive such data from e single source {Departument of Commerce). Imtra-
Bloe trade deta, however, ere In pari research estimabves and es such
have been subject to Subcommlitee revisw in the course of its considera-
tvion of substantive papers (see 3 above):. During the past fiseal year
the Subecommittee has bed occasion to review intra-Bloec trade estimates
for the intra-Bloc trede of Cormunist Chine only., It seems eminently
appropriate that in the future the Subcommittee review research reports
relating to the intra-Bloc itrade of the USSR and the Europsan Satellites.

6. Pro,jects Undertaken at the Request of EIC.

In sddition to the review of the summary and comclusions of
selected research reports in accord with the inetrucitions of the EIC
{see 3 above), the Subcommittee also prepared, jointly with the Subcon-
mittee on Transportation, s summary report entitled "A of the
Interpationsl Trade and Transpori of Commupist China J.Q%I-%:' This
report replaces the annual EIC-RL series entitled "Cormmunist China's
Imporis, Exports, Trade and Transport Involved'.
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, T- Intellipence Research Techniques.

: In December 1958 an interpational trade conference was held in
25X1X7 Washington under 't.b.e ausp:lcea of the Subcomittvee. Several mmrera oi’
the Subeommities t 2 L ons : o

25X1X7 The Subcommittee was kept fully informed of the findings of the

Conference which devoted several sessions to the question of research
technlques and methodology appropriate to determining Commundst Chins's
exchange rate, the volume of Sovied gold exports, the value of Bloc arms
ahipped under mili‘tary aid agrecoments. The findings of the Conference
vere published in CIA/RA 59«4 (March 1959) "Report of Joint Discussions
cm Sino~-Zoviet Bloec Trede, 2-11 December, 19583."

8. Speciel Coordination Functions of the Subcommittes.

lost of the Subcommittce's activities during the year involved
interagency ccordination. Seé especially 3, 6 end 7 above.

9. Evalustion of the Role of the Subcommittes.

The past fiscal year hes drought a significant incresse in the
efficacy of Subcommittee activities. It has served as & forum for inter-
agency review and cocordination of four papers concernsd with the
:mtm::r ational trade of Commmist Chinma and for the drafting and coordina-
vion of "A Sumary of the International Trade and Transport of Communist
{hina 1957-G8". Substantively, the Subcommities has been aimost
vx:luri?ﬂy ccacerned with the intermational trade problems of Communist
China. Uhis suphesis results fyom the alf‘*’x':y of the Subcommitice and
from 8 recommendation epproved by the Intelligence Advisory Committee
{TAC-M-348, 17 June 1958). While the intelllgemce problems related to
Communiet Chira's interaationsal economic relations are of updisputed
importance, still the Subecommitiee should not neglect those of other
meiiders of the Communist Bloeg.

B. PFature Frogram of the Subcomuitiee.

The Subconmittee hes gaiped valusble experlence this past year with
vechivicues oy Foview and coordination of the summery and ¢onclusions of
cubsteative resasreh yeports. The officers of the Subcommittee plan to
propose to the members a progrem for the coming year which will involve
similar Subcommitiee review of selected intelligence reports in the fleld
of Bloe internmatiomal trade. 25X1A9a
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